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      Office Hours: TBA

Course Description and Objectives
Economics is a conversation that has been going on for over 200 years, sparked by Adam Smith’s famous 1776 book, An Inquiry into the Nature and Causes of the Wealth of Nations.  About a hundred years ago, the conversation split into two major branches—microeconomics and macroeconomics.  Macroeconomics has been concerned with economic growth, unemployment, stagnation, and inflation, and with government policies to deal with these issues.  These will be the primary focus of this course.  Microeconomics has been concerned with the nature of efficiency in consumption, production and exchange.  The goal of this course is for you to be able to participate in this conversation now and in the future as a citizen, businessperson or policy maker. 

As I write the question of the day is whether the U.S. economy can continue to grow or if we will experience a double-dip recession.  In contrast to the heady “new economy” talk of greater productivity and the disappearance of the business cycle, accompanied by a booming stock market and historically low inflation and unemployment, since January 2002 the Federal Reserve has sought to jump-start the economy.  

While these short run concerns dominate news stories, equally or more important, is the long run macroeconomic performance of the U.S. economy.  Since World War II Americans have been and continue to enjoy the highest standard of living in the world.  And yet, the productivity slowdown since the 1970s questions how well the U.S. economy can continue to generate a better life and opportunities for its citizens.  The unequal distribution of wealth and opportunity within the U.S. but especially around the world raises fundamental questions of economics and politics.  The much-discussed huge future federal budget surpluses now seem in doubt.  Are surpluses a good idea?  And, if they materialize, should the money be used for tax cuts, to reduce the debt, or for increased spending on education, social programs, the military or the environment?  Other pressing short- and long-term international macroeconomic questions address the strength of the dollar, the trade gap, and the effect of a possible U.S. recession upon the rest of the world.  What a time to be studying macroeconomics!

In this Introductory Macroeconomics course you will learn to understand these current events by developing models of the inner workings of the macroeconomy in both the short and long run.   We will consider what role public policy can and should play in guiding the macroeconomy by analyzing a variety of monetary and fiscal policy issues.  My objective is for you to learn to "think like an economist.”  Attaining that goal requires mastering three related learning objectives: (1) understanding terminology, (2) learning to use economic models, and (3) doing so to systematically analyze different scenarios. You should think of this process as developing a kit of tools to be used in different combinations to figure out the world.  To connect textbook learning to the world around us, we will apply economic theory to current events and policy discussions. 
To Do Well in this Course
To do well in ECO 114 attend all lectures, read the assigned material before class and after class, complete the problem sets, obsessively think about economics, and work really hard.  Your understanding and your grade will reflect how much time and effort you put into the course.  

To promote practicing the material, I will provide problem sets during the semester. The three exams should be thought of as performances, like sporting events or music recitals, in which you have the opportunity to show how well you’ve mastered the material and learned to use the toolkit.
Course Materials



Required: Principles of Macroeconomics (Prentice Hall, 2002, 6th Edition), Case & Fair

Recommended: Study Guide for Principles of Macroeconomics by Case & Fair (Prentice Hall, 2002, 6th Edition), Thomas Beveridge.

Supplementary Course Material
I encourage you each to subscribe and regularly read either The Wall Street Journal, Business Week, The New York Times or The Economist.  For additional sources of excellent coverage of economic issues tune your television to the MacNeil News Hour on PBS, dial your radio to All Things Considered or Morning Edition on National Public Radio, and point your web browser to www.dismal.com.

Assessment
Your course grade will be determined by the weighted average of your performance on exams, one policy debate, attendance, and class participation.  The weights are as follows:


Exams: three exams of 28 percent each, total 84 percent.


Policy Debate:  10 percent.

FOMC Simulation: 6 percent
Everyone-has-a-bad-day scaling: At the end of the course I will ignore the lowest 10% percent of your various grades, if you have excellent attendance and you prepare for and participate in class.  

Attendance and Class Participation: No rounding up of borderline grades can occur without excellent attendance and class participation.

Exams:   

There will be two in-class midterm exams on Thursday, Feb. 13th and Thursday, March 27th.  The final exam for the 1 pm class will be on Friday, May 9th from 12-2:30pm and for the 11:30 class on Tuesday, May 13th from 9-11:30am.


Note: There will be no make-up exams.  A missed midterm or final will count as a zero.  Do not take this class if you know you will have a conflict.  Two exceptions to this rule are: (1) You have another exam scheduled for the same time or three exams scheduled for the same day.  If so, see me ASAP.  (2) If the Office of the Vice President for Academic Affairs verifies that you have a family emergency or personal illness. 
Class Etiquette


1. Late arrival should be an exception—if it happens, try to avoid disturbing the class.


2. Early departure should be an exception—only as an emergency or with consultation.


3. Do not prepare for departure early!


4. Talk either to the entire class or not at all—let others listen.

Prof. Grove’s Contact Information

Office: 335 Reilly Hall,

phone 445-4262,
email: grovewa@lemoyne.edu
Office Hours: M 10-11; TTh 2:30-3:30, by appointment

Blackboard will be used for class announcements and to post course materials.  

You should consult Blackboard daily.

Course Outline and Readings

	Week
	Dates
	Topics

	1
	1/14

1/16
	Introduction and Overview; Production Possibilities Frontier
What to read: Ch. 1 & Ch. 2

Class presentations and discussion of current economics events: see handouts. Comparative Advantage and Trade

What to read: Ch. 2, pp. 28-29

	2
	1/21

1/23
	Comparative Advantage and Trade (finish); Supply Side Economic Growth and Applications
What to read: Ch. 2, pp. 28-29
Microeconomics: Foundations of Macroeconomics
What to read: Ch. 3 & Ch. 4

	3
	1/28

1/30


	Labor Markets and Unemployment

What to read: Ch. 5, pp. 93-94, 102-103 (and Figure 5.7, p. 103); Ch. 7, pp. 130-138; Ch. 14, pp. 281-287.

Inflation
Ch. 5: pp, 93, 102-104 (Fig. 5.8); Ch. 7, pp. 138-142.
In-class exercise: The real cost of attending Syracuse U. since WWII.

	4
	2/4

2/6


	Economic Growth 

Ch. 1, p. 15; Ch. 2, pp. 34-36; Ch. 5, p. 93, 100-104; Ch. 6; Ch. 7, 127-130. 

Business Cycles, Aggregate Supply and Aggregate Demand 

What to read: Business Cycles Ch. 5, pp. 93-94, 100-104; Ch. 15, pp. 314-315; AS & AD: Ch. 5, pp. 98-100; Ch. 13.

	5
	2/11

2/13
	In-Class Exam Review: Tuesday, Feb. 11th

EXAM I: Thursday, Feb. 13th

	6
	2/18

2/20
	Financial Markets and Business Cycles
What to read: lecture (handouts?)
Fiscal Policy and the Internet Economy

What to read: Ch. 9.

	7
	2/25

2/27


	Money, the Banking System and the Money Multiplier
What to read: Ch. 10.
The Federal Reserve and Monetary Policy
What to read: Ch. 11.


Spring Break: Hooray!

	8
	3/11

3/13
	Finish Fiscal and Monetary Policy 

March 13th: Federal Open Market Committee meeting simulation

	9
	3/18

3/20


	Money, Interest Rates and Outputl

What to read: Ch. 12.

Unemployment and Inflation

What to read: Ch. 14, pp. 287-296. 

	10
	3/25

3/27


	In-Class Review for Exam: Tuesday, March 25th

EXAM II: Thursday, March 27th

(covers the material since Exam I)


	11
	4/1

4/3
	Unemployment and Inflation 

What to read: Ch. 14.
Great Depression movie (feel free to bring popcorn).

	12
	4/8

4/10
	Macroeconomic Stabilization Policy: Fiscal and Monetary Policy

What to read: Ch. 15.

Policy Debate I: Deficits versus Tax Cuts

	13
	4/15
	Balance of Payments and Exchange Rates 

What to read: Ch. 20.


Thursday, April 17th: Easter Break
	14
	4/22

4/24


	 Economic Growth Here and Abroad 

What to read: Ch. 17 and pursue Ch. 21.
Macroeconomics, Well-Being, and Happiness: Across Time and Space 
Lecture.

	15
	4/29

5/1


	Policy Debate II: Globalization

Summary; Recommendations for Summer Reading; In-Class Review for Final Exam: Tuesday, April. 30th

FINAL EXAM: 

11:30 am class: Tuesday, May 13th, 9-11:30am; 

1 pm class: Friday, May 9th, 12-2:30pm. 

(will cover the material since Exam II)


